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FINANCIAL-COMPLIANCE  AUDITS 


Financial-compliance  audits  are  conducted  by  the  Office  of  the  Legislative  Auditor  to  deter- 
mine if  an  agency's  financial  operations  are  properly  conducted,  the  financial  reports  are  pre- 
sented fairly,  and  the  agency  has  complied  with  applicable  laws  and  regulations  which  could 
have  a  significant  financial  impact.  In  performing  the  audit  work,  the  audit  staff  uses  stand- 
ards set  forth  by  the  American  Institute  of  Certified  Public  Accountants  and  the  United  States 
General  Accounting  Office.  Financial-compliance  audit  staff  members  hold  degrees  with  an 
emphasis  in  accounting.  Most  staff  members  hold  Certified  Public  Accountant  (CPA) 
certificates. 

The  Single  Audit  Act  of  1984  and  OMB  Circular  A- 128  require  the  auditor  to  issue  certain 
financial,  internal  control,  and  compliance  reports  regarding  the  state's  federal  financial 
assistance  programs,  including  all  findings  of  noncompliance  and  questioned  costs.  This 
individual  agency  audit  report  is  not  intended  to  comply  with  the  Single  Audit  Act  of  1984 
or  OMB  Circular  A- 128  and  is  therefore  not  intended  for  distribution  to  federal  grantor 
agencies.  The  Office  of  the  Legislative  Auditor  issues  a  statewide  biennial  Single  Audit 
Report  which  complies  with  the  reporting  requirements  listed  above.  The  Single  Audit  Report 
for  the  two  fiscal  years  ended  June  30,  1991  has  been  issued.  Copies  of  the  Single  Audit 
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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

This  is  our  financial-compliance  audit  report  on  Western  Montana  College 
of  the  University  of  Montana  for  the  two  fiscal  years  ended  June  30,  1992. 
Included  in  this  report  are  recommendations  concerning  accounts  receivable  and 
fee  deposits.  The  college's  response  is  contained  at  the  end  of  the  report. 

We  thank  Western  Montana  College  officials  and  their  staff  for  their 
assistance  and  cooperation. 

Respectfully  submitted, 
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// Scott  A.  Seacat 
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Summary  of  Recommendations 


This  listing  below  serves  as  a  means  of  summarizing  the  recommendations  contained  in  the  report, 
the  college's  response  thereto,  and  a  reference  to  the  supporting  comments. 


Recommendation  #1 


Recommendation  #2 


We  recommend  the  college  establish: 

A.  Criteria  to  be  applied  in  the  determina- 
tion of  accounts  that  are  uncollectible 4 

College  Response  Concur.  See  page  C-4. 

B.  Policies  that  will  specify  a  time  frame 

for  the  review  of  accounts  receivable *  4 

College  Response  Concur.  See  page  C-4. 

We  recommend  the  college  implement  procedures 

to  ensure  extension  course  fees  are  deposited 

in  compliance  with  state  law 5 

College  Response  Concur.  See  page  C-4. 
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Introduction 


Introduction 


We  performed  a  financial-compliance  audit  of  Western  Montana 
College  of  the  University  of  Montana  for  the  two  fiscal  years 
ended  June  30,  1992.  The  objectives  of  our  audit  were  to: 

1.  Determine  the  college's  compliance  with  applicable  state 
and  federal  laws  and  regulations. 

2.  Make  recommendations  for  the  improvement  of  manage- 
ment and  internal  controls. 

3.  Determine  if  the  college's  financial  statements  present  fairly 
its  financial  position  at  June  30,  1992  and  the  results  of 
operations  for  the  two  fiscal  years  ended  June  30,  1992. 

4.  Determine  the  implementation  status  of  prior  audit  recom- 
mendations. 

This  report  contains  two  recommendations  addressing  areas 
where  the  college  can  improve  its  compliance  with  laws  and 
regulations,  management  internal  controls,  and  financial  report- 
ing.  In  accordance  with  section  5-13-307,  MCA,  we  analyzed 
and  disclosed  the  cost,  if  significant,  of  implementing  the 
recommendations  made  in  this  report.   Areas  of  concern  deemed 
not  to  have  a  significant  effect  on  the  successful  operations  of 
the  college  are  not  specifically  included  in  this  report,  but  have 
been  discussed  with  management. 


College  Background  and 
Operations 


The  Montana  Legislature  established  Western  Montana  College 
of  the  University  of  Montana  at  Dillon  in  1893  as  the  State 
Normal  School.  The  Board  of  Regents  of  Higher  Education 
supervises  and  controls  the  college.   Beginning  July  1988, 
Western  Montana  College  (college)  became  a  four-year  branch 
campus  of  the  University  of  Montana.   The  President  of  the 
University  of  Montana  appoints  a  Provost  who  serves  as  the  col- 
lege's chief  administrator.  The  college  offers  the  following 
degrees: 

Bachelor  of  Science  degrees  in  Elementary  and  Secondary 
Education  and  Liberal  Studies; 

Associate  of  Arts  degrees  in  either  general  Liberal  Arts  or 
with  an  emphasis  in  Advertising  Design;  and 
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Introduction 


Associate  of  Science  degrees  in  Business,  Early  Childhood 
Education,  Human  Resource  Management,  Information 
Processing,  Office  Systems  Technology,  and  Tourism  and 
Recreation. 

College  operations  are  financed  by  state  appropriations,  univer- 
sity millage,  student  fees,  federal  financial  assistance,  private 
gifts  and  grants,  land  grant  income  and  auxiliary  enterprise 
operations.   During  the  audit  period,  the  college  employed 
approximately  173  faculty  and  staff.  The  college  reported  an 
enrollment  of  893  for  spring  semester  1992.   A  schedule  of  full- 
time  equivalent  (FTE)  students  for  the  two  fiscal  years  ended 
June  30,  1992  may  be  found  on  page  B-12  of  this  report. 
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Prior  Audit  Recommendations 


Prior  Audit  Our  office  performed  the  financial-compliance  audit  of  Western 

Recommendations  Montana  College  of  the  University  of  Montana  (college)  for  the 

two  fiscal  years  ended  June  30,  1990.  The  report  contained  17 
recommendations.  The  college  concurred  with  all  but  one  part 
of  one  recommendation.   The  President  and  other  personnel 
from  the  University  of  Montana,  along  with  college  personnel, 
made  a  commitment  to  ensure  audit  recommendations  noted  in 
the  previous  audit  were  implemented.  The  result  of  this  com- 
mitment was  that  16  out  of  17  recommendations  were  imple- 
mented and  one  was  partially  implemented.  The  recommenda- 
tion partially  implemented  deals  with  accounts  receivable  and  is 
addressed  on  page  4  of  this  report. 
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Findings  and  Recommendations 


Uncollectible  Accounts 
Receivable 


During  the  previous  audit  we  noted  several  concerns  related  to 
uncollectible  accounts  receivable.  The  college  has  made 
improvements  in  this  area;  however,  we  noted  the  following  two 
areas  where  the  college  could  further  improve  procedures. 


The  college  has  no  formalized  policy  for  the  determination  of 
bad  debts  and  the  resulting  write-off  of  accounts  receivable. 
Currently,  the  accounts  that  are  deemed  to  be  uncollectible  are 
determined  on  an  arbitrary  basis.  Criteria  used  in  writing  off 
the  accounts  is  not  uniformly  applied.  This  may  result  in 
accounts  being  written  off  prematurely  or  accounts  that  are 
uncollectible  being  left  on  the  accounting  records. 

Also,  the  accounts  receivable  are  not  analyzed  on  a  regular  basis. 
College  personnel  stated  the  last  time  the  accounts  receivable 
were  analyzed  for  uncollectible  amounts  was  in  January  of  1992; 
however,  they  intend  to  perform  another  analysis  by  June  30, 
1993. 


Recommendation  #1 

We  recommend  the  college  establish: 

A.  Criteria  to  be  applied  in  the  determination  of  accounts 
that  are  uncollectible. 

B.  Policies  that  will  specify  a  time  frame  for  the  review 
of  accounts  receivable. 


Timely  Deposits 


The  college's  Office  of  Continuing  Education  offers  a  variety  of 
educational  classes  in  other  locations.  These  extension  courses 
are  self-supporting.  The  tuition  fees  and  registration  procedures 
are  separate  from  regular  on-campus  courses. 
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Findings  and  Recommendations 


During  our  review  of  the  extension  course  program,  we  noted 
that  the  registration  documents  for  extension  courses  are 
received  in  the  Office  of  Continuing  Education.  Checks 
received  as  tuition  payments  for  a  specific  extension  course  are 
placed  in  a  file  cabinet.   The  payments  remain  in  the  locked  file 
cabinet  until  registration  is  complete.   It  may  be  up  to  two  weeks 
before  a  deposit  is  made  to  the  business  office.   According  to 
college  personnel,  the  average  receipts  from  an  extension  course 
are  $2,600-$3,000.  Section  17-6-105(6),  MCA,  requires, 
"Except  as  otherwise  provided  by  law,  all  money,  credits,  evi- 
dences of  indebtedness,  and  securities  received  by  a  state  agency 
or  institution  must  be  deposited  either  with  the  state  treasurer  or 
in  a  depository  approved  by  the  state  treasurer  each  day  when 
the  accumulated  amount  of  coin  and  currency  requiring  deposit 
exceeds  $100  or  total  collections  exceed  $500.   All  money, 
credits,  evidences  of  indebtedness,  and  securities  collected  must 
be  deposited  at  least  weekly."  By  holding  the  tuition  fees  until 
all  the  registration  information  is  received,  the  college  is  not  in 
compliance  with  state  deposit  laws. 


The  failure  to  make  timely  deposits  and  the  storing  of  checks  in 
the  file  cabinet  increases  the  possibility  of  loss  or  theft  of  the 
extension  course  tuition  and  fees. 


Recommendation  #2 

We  recommend  the  college  implement  procedures  to  ensure 
extension  course  fees  are  deposited  in  compliance  with 
state  law. 
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Independent  Auditor's  Report 
&  College  Financial  Schedules 
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Summary  of  Independent  Auditor's  Report 


Summary  of  Indepen-  The  independent  auditor's  report  issued  on  the  financial  state- 

dent  Auditor's  Report  ments  contained  in  this  report  is  intended  to  convey  to  the  reader 

the  degree  of  reliance  which  he  can  place  on  the  amounts  pre- 
sented. The  reader  may  rely  on  the  fairness  of  the  amounts  on 
the  statements  beginning  on  page  A-4  when  analyzing  the  finan- 
cial activity  of  the  Western  Montana  College  of  the  University  of 
Montana. 
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INDEPENDENT  AUDITOR'S  REPORT 


DEPUTY  LEGISLATIVE  AUDITORS: 

MARYBRYSON 
Operations  and  EDP  Audit 

JAMES  GILLETT 
Financial-Compliance  Audit 

JIM  PELLEGRINI 
Performance  Audit 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  Balance  Sheet  of  Western  Montana  College  of  the 
University  of  Montana  as  of  June  30,  1992,  and  the  related  Statements  of  Changes  in  Fund 
Balances  and  Statements  of  Current  Fund  Revenues,  Expenditures,  and  Other  Changes  for  each  of 
the  two  fiscal  years  then  ended.   These  financial  statements  are  the  responsibility  of  the  college's 
management.   Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on 
our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.   Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether 
the  financial  statements  are  free  of  material  misstatement.   An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.   An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation.   We  believe  that  our  audit 
provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material 
respects,  the  financial  position  as  of  June  30,  1992,  and  the  results  of  operations  and  changes  in 
fund  balances  of  Western  Montana  College  of  the  University  of  Montana  for  the  two  fiscal  years 
then  ended,  in  conformity  with  generally  accepted  accounting  principles. 

Our  examination  was  made  for  the  purpose  of  forming  an  opinion  on  the  basic  financial 
statements  taken  as  a  whole.  The  accompanying  schedules  as  listed  on  page  B-l  are  presented  as 
supplemental  information  and  are  not  a  required  part  of  the  basic  financial  statements.  This 
information  has  been  subjected  to  the  auditing  procedures  applied  in  our  examination  of  the  basic 
financial  statements.   In  our  opinion,  the  information  is  fairly  stated  in  all  material  respects  in 
relation  to  the  basic  financial  statements  taken  as  a  whole. 

Respectfully  submitted, 


James  Gillett,  CPA 
Deputy  Legislative  Auditor 


December  17,  1992 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 
BALANCE  SHEET 
JUNE  30,  1992 


Current  Funds 


Plant  Funds 


ASSETS 

Cash  &  Cash  Equivalents 

Investments 

Accounts  Receivable 

Less  Allowance  for  Doubtful  Accounts 
Inventories 
Prepaid  Expenses 
Due  from  Other  Fund  Groups 
Loans  Receivable 

Less  Allowance  for  Doubtful  Loans 
Property  Plant/Equipment  &  Other  Assets 

TOTAL  ASSETS 

LIABILITIES  AND  FUND  BALANCE 

Accounts  Payable 

Deferred  Revenue 

Due  to  Federal  Government 

Due  to  Other  Funds 

Liability  for  Compensated  Absences 

Bonds  Payable 

Installment  Purchase  Payable 

Property  Held  in  Trust 

TOTAL  LIABILITIES 

FUND  BALANCES 

TOTAL  LIABILITIES  AND  FUND  BALANCE 


Unrestricted  Restricted 


Student   Endowment  Renewals  &  Retirement  of  Investment   Agency 

Loans      Funds  Unexpended  Replacements  Indebtedness   In  Plant     Fund 


$417,221 

$184,925 
($7,318) 
$262,290 
$127,833 
$253,282 


$1,238,233 


$501,591 
$148,861 

$204,106 
$490,219 


$85,271      $67,644    $4,097    $181,157 
$35,168      $10,591  $38,804 


$5,139       $1,583       $14     $49,208 
$441,581 


$34,780 
$15,000 

$100 


362,327 
584,685 


$19,285 
$378 


$1,000 
$1,116 


$125,578 


$521,399    $4,111    $269,169 


$49,880 


$147,012 


$9,635,728 
$9,635,728   $21,779 


$7,236 
$61,745 
$15,967 
$39,523 


$350 
$15,068 


$17,470 
$24,135 


$1,436 
$15,000 


$222 


$2,429 


$643,000 
$16,931 


$11, 

,996 

$19, 

,128 

$1,356, 

,773 

$124,471 

$15, 

,418 

$0 

$41, 

,605 

$16, 

,436 

$0 

$659,931 

$21, 

,779 

($118, 

,540) 

$1,107 

$505, 

,981 

$4, 

,111 

$227, 

,564 

$33, 

,444 

$147,012 

$8,975,797 

$0 

$1,238, 

,233 

$125,578 

$521, 

,399 

$4, 

,111 

$269, 

,169 

$49, 

,880 

$147,012 

$9,635,728 

$21, 

,779 

SEE  ACCOMPANYING  NOTES  TO  THE  FINANCIAL  STATEMENTS. 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 
STATEMENT  OF  CHANGES  IN  FUND  BALANCE 
FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1992 


Current  Funds 


Plant  Funds 


Unrestricted  Restricted 


Student 
Loans 


Endowment  Renewals  &  Retirement  of  Investment 

Funds  Unexpended  Replacements  Indebtedness   In  Plant 


$8,011,824 


REVENUES  AND  OTHER  ADDITIONS 

Unrestricted  Current  Fund 
Federal  Grants  and  Contracts 
State  and  Local  Grants/Contracts 
Private  Gifts,  Grants  and  Contracts 
Land  Grant  Income 
Interest  and  Recovery  on  Loans 
Student  Fees 
Investment  Income 
Retirement  of  Indebtedness 
Expended  for  Plant  Facilities 
Sales  and  Service 

TOTAL  REVENUES  AND  OTHER  ADDITIONS 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Educational  and  General 

Auxiliary  Enterprises 

Loan  Cancellations 

Operating  &  Administrative  Costs 

Expended  for  Plant  Facilities 

Retirement  of  Indebtedness 

Interest  on  Indebtedness 

TOTAL  EXPENDITURES  AND  OTHER  DEDUCTIONS 

TRANSFERS  AMONG  FUNDS  - 
ADDITIONS ( DEDUCTIONS ) 

Mandatory 
Nonmandatory 

TOTAL  TRANSFERS/ADDITIONS (DEDUCTIONS ) 

NET  INCREASE (DECREASE)  FOR  THE  YEAR 

FUND  BALANCE  AT  THE  BEGINNING  OF  THE  YEAR 
PRIOR  YEAR  ADJUSTMENTS 

FUND  BALANCE  AT  END  OF  YEAR 


SEE  ACCOMPANYING  NOTES  TO  THE  FINANCIAL  STATEMENTS. 


$1,396,667 

$10,303 

$183,231 


$13,759 
$1,580 


$212 


$1,725 
$8,011,824   $1,591,926 


$15,339 


$212 


$234,813 

$9,705 
$15,000 

$169,836 
$6,172 

$1,286 

$3,601 

$276 

$414,422 

$26,267 

$7,248 


$7,248 


55,856,925   $1,592,020 
>2, 197, 370 


$6,334 
$3,522 


$25,343 


$24,958 
$8,771 

$10,019 
$8,628 


$153 

589,036 
>24,610 


$8,054,295   $1,592,020 


$9,856 


$0    $25,343 


$52,376 


$113,799 


$96,557 
$264,965 


$361,522 


$0 


$95,759 

$150 

($150) 

($104,814) 
($124,866) 

$29,107 

$104,814 
$0 

$95,759 

$150 

$0 

($150) 

($229,680) 

$29,107 

$104,814 

$0 

$53,288 

($157,157) 
($14,671) 

$56 

$0 
$1,051 

$5,483 

-  $497,337 
$3,161 

$62 
$4,049 

$159,399 

$68,707 
($542) 

$2,998 
$30,446 

($1,737) 
$148,749 

$361,522 
$8,614,275 

($118,540) 

$1,107 

$505,981 

$4,111 

$227,564 

$33,444 

$147,012 

$8,975,797 

Page  A-5 


WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 

STATEMENT  OF  CURRENT  FUNDS  REVENUES,  EXPENDITURES  AND  OTHER  CHANGES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1992 

Current  Funds 


Unrestricted  Restricted 


Total 


REVENUES 

Tuition  and  Fees 

State  Appropriation 

Federal  Grants  and  Contracts 

State  and  Local  Grants/Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Sales  &  Services  of  Educational  Activities 

Sales  &  Services  of  Auxiliary  Enterprises 

Other  Sources 

TOTAL  CURRENT  REVENUES 


$1,507,708 

$4,059,478 

$36,046 

$14,552 

$9,015 

$1,257 

$264,380 

$2,110,672 

$8,716 


$1,396,667 

$10,303 

$183,231 

$1,725 


$1,507,708 

$4,059,478 

$1,432,713 

$24,855 

$192,246 

$1,257 

$266,105 

$2,110,672 

$8,716 


$8,011,824   $1,591,926   $9,603,750 


$2,790,539 
$117,695 
$302,629 
$952,138 
$808,737 
$759,382 
$125,805 


EXPENDITURES  AND  MANDATORY  TRANSFERS 

Education  and  General 
Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operations  and  Maintenance  of  Plant 
Scholarships  and  Fellowships 

EDUCATION  AND  GENERAL  EXPENDITURES 

Auxiliary  Enterprises  Expenditures 

TOTAL  EXPENDITURES 

NONMANDATORY  TRANSFERS 

NET  INCREASE  (DECREASE)  IN  FUND  BALANCE 


SEE  ACCOMPANYING  NOTES  TO  THE  FINANCIAL  STATEMENTS. 


$402,387 
$2,925 
$36,574 
$70,577 
$21,657 
$39,147 
$1,018,753 


$3,192,926 
$120,620 
$339,203 

$1,022,715 
$830,394 
$798,529 

$1,144,558 


$5,856,925 

$1,592,020 

$7, 

,448,945 

$2,197,370 

$2, 

,197,370 

$8,054,295 

$1,592,020 

$9, 

,646,315 

$95,759 

$150 

$95,909 

$53,288 

$56 

$53,344 

Page  A-6 


WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 
STATEMENT  OF  CHANGES  IN  FUND  BALANCE 
FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1991 


Current  Funds 


Plant  Funds 


Student    Endowment  Renewals  &  Retirement  of  Investment 

Unrestricted  Restricted    Loans       Funds     Unexpended  Replacements  Indebtedness    In  Plant 


$6,982,512 


55,176,030 
Jl, 969, 582 


REVENUES  AND  OTHER  ADDITIONS 

Unrestricted  Current  Fund 
Federal  Grants  and  Contracts 
State  and  Local  Grants/Contracts 
Private  Gifts,  Grants  and  Contracts 
Land  Grant  Income 
Interest  and  Recovery  on  Loans 
Student  Fees 
Investment  Income 
Retirement  of  Indebtedness 
Expended  for  Plant  Facilities 
Sales  and  Service 

TOTAL  REVENUES  AND  OTHER  ADDITIONS 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Educational  and  General 

Auxiliary  Enterprises 

Loan  Cancellations 

Operating  &  Administrative  Costs 

Retirement  of  Indebtedness 

Interest  on  Indebtedness 

TOTAL  EXPENDITURES  AND  OTHER  DEDUCTIONS 

TRANSFERS  AMONG  FUNDS  - 
ADDITIONS ( DEDUCTIONS ) 

Mandatory 
Nonmandatory 

TOTAL  TRANSFERS/ADDITIONS ( DEDUCTIONS ) 

NET  INCREASE (DECREASE)  FOR  THE  YEAR 

FUND  BALANCE  AT  THE  BEGINNING  OF  THE  YEAR 
PRIOR  YEAR  ADJUSTMENTS 

FUND  BALANCE  AT  END  OF  YEAR 


SEE  ACCOMPANYING  NOTES  TO  THE  FINANCIAL  STATEMENTS. 


$1,263,317 

$16,156 

$293,012 


$15,146 
$458 


$269 


$6,982,512   $1,572,485 


$15,604 


$269 


$217,336 

$120,755 
$4,236 


$13,423 
$355,750 


$1,959 


$9,724 


$1,959 


$9,724 


$1,572,635 


$6,233 


$19,343 
$2,668 


$18,218 
$4,428 
$5,548 


$276 
577,779 
528,063 


$7,145,612   $1,572,635 


$6,233 


$0 


$22,011 


$28,194 


$106,118 


563,302 

546,819 


$110,121 


$0 


$200,313 

$150 

($150) 

($71,174) 
($223,347) 

$25,702 

$68,506 
$0 

$200,313 

$150 

$0 

($150) 

($294,521) 

$25,702 

$68,506 

$0 

$37,213 

($176,543) 
($17,827) 

$0 
$0 

$9,371 

$465,339 
$22,627 

$119 
$3,930 

$39,218 

$29,770 
($281) 

($533) 
$30,979 

($27,888) 
$176,637 

$110,121 
$8,504,154 

($157,157) 

$0 

$497,337 

$4,049 

$68,707 

$30,446 

$148,749 

$8,614,275 

Page  A-7 


Zg3SJFff&£g%&   g^^SS^SS^    OTHER   CHANCES 
FOR   THE    FISCAL   YEAR   ENDED    JUNE    30,    1991 


Current  Funds 


Unrestricted  Restricted 


Total 


REVENUES 

Tuition  and  Fees 

State  Appropriation 

Federal  Grants  and  Contracts 

State  and  Local  Grants/Contracts 

Private  Gifts,  Grants  and  Contracts 

Sales  &  Services  of  Educational  Activities  enT----rrr  ei  775  184 

Sales  &  Services  of  Auxiliary  Enterprises  £1^775^184 IZL-L-LZ-l. 

TOTAL  CURRENT  REVENUES  ^^~*^ILiZ£ii!L-!2l!!i:22Z. 


51,273,693 

53,658,925 

$25,249 

$28,957 

$11,000 

$209,504 


$1,263,317 

$16,156 

$293,012 


$1,273,693 

$3,658,925 

$1,288,566 

$45,113 

$304,012 

$209,504 


EXPENDITURES  AND  MANDATORY  TRANSFERS 

Ex^^?^nd  General  $2,461,638     $487,630   $2,949,268 

SSSSSlSSSic.  J"^       $6,007      $69,975 

Academic  Support  lalM!?      $44'542     $879:509 

Student  Services  lllZ'kZl             ill 'qfifi     S753  558 

institutional  Support  l7nq'?40      S4l'l63     $750303 

Operations  and  Maintenance  of  Plant  $709,140     $41,163    IglS'sia 

Scholarships  and  Fellowships  __£iifl°*i £___!___ IIiIL-ZZ. 

EDUCATION  AND  GENERAL  EXPENDITURES  S5' 176i"2__iil!Z?l!£!__!!lZl-i---- 

Auxiliary  Enterprises  Expenditures        Az'JAl'Az\\ ?ii™l™. 

TOTAL  EXPENDITURES                 .  IIzIIlIIIii~I-I-Z---l-~ llLlll'-lil. 

NONMANDATORY  TRANSFERS  .All-ill! 111- £Z°2ll!-- 

NET  INCREASE  (DECREASE)  IN  FUND  BALANCE  __££Zl£i^_-   -=;  ^=-£2-====£=Z4~== 

SEE  ACCOMPANYING  NOTES  TO  THE  FINANCIAL  STATEMENTS. 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 

NOTES  TO  THE  FINANCIAL  STATEMENTS 

JUNE  30.  1992 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

Basis  of  Presentation 

The  financial  statements  of  Western  Montana  College  of  the 
University  of  Montana  are  prepared  in  accordance  with  the 
American  Institute  of  Certified  Public  Accountants'  College  Guide 
Model.   The  College  has  considered  all  potential  component  units 
for  financial  reporting  purposes  and  included  all  funds  and 
account  groups  over  which  the  College  exercises  oversight 
responsibility.   Although  the  Western  Montana  College  Foundation 
provides  financial  support  to  the  College,  the  College  does  not 
exercise  any  financial  or  administrative  control  over  the 
Foundation.   Consequently,  the  Foundation  is  not  considered  a 
component  unit  for  financial  reporting  purposes. 

Basis  of  Accounting 

The  College's  financial  statements  are  prepared  on  the  accrual 
basis  of  accounting,  except  there  is  no  provision  for 
depreciation  expense.   The  statement  of  current  funds  revenue, 
expenditures,  and  other  changes  is  a  statement  of  financial 
activities  of  current  funds  related  to  the  current  reporting 
period.   It  does  not  purport  to  present  the  results  of  operations 
or  the  net  income  or  loss  for  the  period  as  would  a  statement  of 
income  or  a  statement  of  revenues  and  expenditures. 

Fund  Accounting 

The  accompanying  financial  statements  are  prepared  in  accordance 
with  the  principles  of  "fund  accounting."  These  principles 
require  the  classification  of  resources  for  accounting  and 
reporting  purposes  into  fund  groups  according  to  the  limitations 
or  restrictions  placed  on  their  use.   These  separate  funds  are 
combined  according  to  their  common  characteristics  into  fund 
groups  and  reflected  by  fund  groups  in  the  accompanying  financial 
statements. 

Descriptions  of  these  fund  groups  are  as  follows: 

CURRENT  FUNDS  -  the  current  funds  group  includes  economic 
resources  expendable  in  performing  the  primary  objectives  of 
the  institution,  i.e.,  instruction,  research,  public 
service,  academic  support,  student  services,  institutional 
support,  operations  and  maintenance  of  plant,  scholarships 
and  fellowships  and  auxiliary  activities.   The  current  funds 
group  has  two  basic  distinct  sub-groups:  1)  unrestricted 
funds  which  have  no  external  expenditure  restrictions  and  2) 
restricted  funds  which  have  expenditure  restrictions  defined 
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by  donors  or  other  outside  agencies. 

LOAN  FUNDS  -  these  funds  are  available  to  aid  in  financing 
the  education  of  qualifying  students.   Funds  are  provided  by 
private  and  State  and  Federal  government  sources,  with  the 
majority  provided  by  the  Federal  government. 

ENDOWMENT  FUNDS  -  these  funds  have  specific  donor  or  other 
outside  agency  restrictions  prohibiting  the  expenditure  of 
the  principal.   Generally,  the  principal  must  remain 
inviolate  and  invested  to  produce  income.   The  income  may  or 
may  not  be  restricted  as  to  use. 

PLANT  FUNDS  -  these  funds  are  used  to  account  for  the 
transactions  relating  to  investment  in  College  properties. 
Plant  funds  are  separated  into  four  distinct  sub-groups  with 
self -balancing  accounts: 

Renewal  and  Replacement  Funds  -  utilized  for  long-term 
institutional  asset  maintenance. 

Unexpended  Plant  -  utilized  for  acquisition  of  long-term 
institutional  assets. 

Retirement  of  Indebtedness  Funds  -  utilized  for  debt  service 
charges  and  retirement  of  indebtedness  on  long-term 
institutional  assets. 

Investment  in  Plant  -  denotes  the  cost  of  long-term 
institutional  assets  and  associated  liabilities. 

AGENCY  FUNDS  -  the  agency  funds  group  is  used  to  segregate 
assets  held  by  the  institution  as  a  custodian  or  fiscal 
agent  for  other  organizations  or  individuals. 

NOTE  2  -  Appropriations 

Appropriations  in  the  Current  Unrestricted  Fund  are  made  by  the 
Legislature  for  operating  purposes  of  Western  Montana  College. 
Expenditures  against  these  appropriations  are  funded  by 
corresponding  funds  at  the  state  level.   Unexpended  or 
unencumbered  balances  in  these  appropriations  revert  to  the 
respective  state  funds  at  year-end. 

NOTE  3  -  Encumbrances 

The  accrual  basis  of  accounting  provides  that  expenditures 
include  only  amounts  associated  with  goods  and  services  received 
and  that  liabilities  include  only  the  unpaid  amounts  associated 
with  such  expenditures.   Accordingly,  $58,357  of  outstanding 
purchase  orders  and  purchase  commitments  are  not  reported  in  the 
accompanying  financial  statements  for  Fiscal  Year  1992. 
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NOTE  4  -  CASH /CASH  EQUIVALENTS  AND  INVESTMENTS 

Cash  and  cash  equivalents  are  defined  as  cash  or  investments  with 
original  maturities  of  three  months  or  less.   Cash  and  cash 
equivalents  reported  by  the  College  consist  of  cash  deposited 
with  the  State  Treasurer  and  investments  made  through  the  Montana 
State  Board  of  Investments  using  its  Short-term  Investment  Pool, 
and  United  States  Treasury  Bills  and  Money  Market  Funds.   The 
cost  and  market  value  of  these  investments  were  equal  at  June  30, 
1992. 

Investments  reported  reflect  the  cost  of  U.S.  Treasury  Notes 
purchased  on  behalf  of  Western  Montana  College  by  its  Trustee 
Bank.   These  investments  are  made  with  funds  paid  by  the  College 
to  the  Trustee  as  required  under  the  1966  and  1967  Bond 
Indentures.   The  market  value  of  these  investments  at  June  30, 
1992  was  $88,830. 

All  cash  and  cash  equivalents  and  investments  are  risk  category 
#1.   All  cash/cash  equivalents  and  investments  are  recorded  at 
cost. 

Cash  and  cash  equivalents  and  investments  recorded  at  June  30, 
1992  are  as  follows: 

Current  Funds: 

Unrestricted : 

Cash  Deposits  $381,221 

Cash  Equivalents: 

Short  Term  Investment  Pool  $  36.000 

Total  Cash/Cash  Equivalents  $417,221 

Restricted: 

Cash  Deposits  $  85,271 

Loan  Funds: 

Cash  Deposits  $   5,844 

Cash  Equivalents: 

Short  Term  Investment  Pool  $  61.800 

Total  Cash/Cash  Equivalents  $  67,644 

Endowment  Funds : 

Cash  Deposits  $     97 

Cash  Equivalents: 

Short  Term  Investment  Pool  $   4.000 

Total  Cash/Cash  Equivalents  $   4,097 
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Plant  Funds: 

Unexpended : 

Cash  Deposits  $  21,457 

Cash  Equivalents: 

Short  Term  Investment  Pool         $159.700 

Total  Cash/Cash  Equivalents        $181,157 

Renewal  and  Replacements: 

Cash  Deposits  $   5,680 

Cash  Equivalents: 

Short  Term  Investment  Pool         $  29.100 

Total  Cash/Cash  Equivalents        $  34,780 

Retirement  of  Indebtedness: 

Cash  Deposits  $  16,750 

Cash  Equivalents: 

Money  Market  (Held  by  Trustee)      $   5.577 

Total  Cash/Cash  Equivalents        $  62,327 

Investments : 

U.S.  Treasury  (Held  by  Trustee)     $  84,685 

Agency  Funds: 

Cash  Deposits  $   5,285 

Cash  Equivalents: 

Short  Term  Investment  Pool         $  14.000 
Total  Cash/Cash  Equivalents        $  19,285 

NOTE  5  -  INVENTORIES 

Inventories  include  merchandise  for  the  bookstore,  vending 
machines,  and  snack  bar  and  supplies  from  the  business  office, 
physical  plant  and  food  service.   All  recorded  inventories  are 
stated  at  cost  using  the  first-in/ first-out  method. 

NOTE  6  -  EMPLOYEE  LEAVE 

Employees  accumulate  unused  vacation  and  sick  leave.   Employees 
can  accumulate  and  carry  over  a  maximum  of  two  years  vacation 
into  a  new  calendar  year.   Unused  accumulated  vacation  is 
redeemed  in  cash  upon  termination  of  employment.   Upon 
termination,  unused  sick  leave  earned  since  July  1,  1971,  is 
purchased  from  the  employee  at  25  percent  value.   The  cash  value 
of  accumulated  vacation  and  sick  leave  at  June  30,  1992,  was 
$463,916.   The  liability  for  vacation  and  sick  leave  is  recorded 
in  the  period  in  which  the  leave  is  earned. 

The  Provost,  Deans  and  Director  of  Fiscal  Affairs  earn 
professional  development  leave.   Unused  accumulated  professional 
development  leave  is  fully  redeemed  upon  termination.   The  cash 
value  of  this  accumulated  leave  at  June  30,  1992  was  $26,303. 
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NOTE  7  -  UNEARNED  INCOME 

Summer  school  revenues  and  related  expenditures  are  deferred  at 
June  3  0  and  recorded  as  revenue  and  expenditures  in  the 
succeeding  fiscal  year. 

NOTE  8  -  BONDS  AND  CAPITAL  LEASES  PAYABLE 

At  June  30,  1992,  the  College  had  a  total  of  $659,931  in 
outstanding  bonds  and  capital  leases  payable. 

Bonds  Payable 

The  bonds  were  issued  to  fund  the  construction  of  various  college 
facilities  and  the  acquisition  of  equipment  as  described  below: 

The  bonds  related  to  the  "1966  Indenture"  were  issued  to  build  a 
three-story  dormitory.   There  are  $453,000  of  bonds  outstanding 
at  June  30,  1992.   They  are  due  in  varying  annual  installments 
(on  October  1st)  through  2006.   The  annual  debt  service  for  the 
year  ended  June  30,  1992,  was  $49,670.   The  indenture  requires 
that  the  net  annual  earnings  of  the  College's  housing  and  dining 
system  and  student  union  fees  and  building  fees  be  sufficient  to 
make  deposits  to  Bond  Trustee  Accounts  in  order  that  these 
accounts  may  meet  current  debt  requirements  and  maintain  a  fixed 
reserve.   The  earning  requirement  was  met  as  of  June  30,  1992. 

The  bonds  related  to  the  "1967  Indenture"  were  issued  to  build  a 
physical  education  building  and  install  necessary  equipment. 
There  are  $190,000  of  bonds  outstanding  at  June  30,  1992.   They 
are  due  in  installments  (on  July  1st)  through  1997.   The  annual 
debt  service  for  the  year  ended  June  30,  1992,  was  $36,246. 
Physical  Education  Building  fees,  land  grant  income  and  usage 
charges  must  be  sufficient  to  maintain  a  required  balance  in  the 
sinking  fund  trust  account.   The  earnings  requirement  was  met  as 
of  June  30,  1992. 

The  bonds  related  to  the  "1985  Series  F  Loan"  were  issued  to 
finance  the  cost  of  acquisition  and  installation  of  computer 
hardware,  computer  software,  and  various  other  types  of  computer 
related  equipment.   This  debt  was  retired  in  Fiscal  Year  1992. 
The  College  paid  the  annual  debt  service  for  the  year  ended  June 
30,  1992  of  $18,719  and  the  remaining  principle  balance  due  of 
$9,011,  plus  a  premium  of  $45.   The  debt  was  paid  with  student 
computer  fees. 

The  College  records  interest  expense  on  these  bonds  when  paid. 
The  recognition  of  accrued  interest  would  not  have  a  material 
effect  on  the  college's  over-all  financial  position. 
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The  annual  principal  payments  for  all  bond  obligations  are  as 
follows: 


Fiscal  Year 
1993 
1994 
1995 
1996 

1997-2006 
Total 

Capital  Leases 


1966 

Indenture 

$35,000 

$35,000 

$40,000 

$40,000 

$303.000 

$453.000 


1967 

Indenture 
$29,000 
$30,000 
$31,000 
$32,000 
$68.000 

$190.000 


The  College  was  obligated  under  two  capital  lease  agreements  at 
June  30,  1992.   These  leases  were  for  a  duplicator  and  a  vending 
machine.   The  liability  recorded  for  these  leases  at  June  30, 
1992,  totaling  $16,931,  represents  the  principal  due.   The 
capitalized  value  of  these  assets,  which  represents  the  total  of 
all  principal  payments  under  the  lease  agreement,  is  $21,902. 

The  lease  agreement  for  the  vending  machine  was  entered  into 
during  Fiscal  Year  1992.   This  increased  the  total  assets  under 
capitalized  leases  by  $2,997.   Also  during  Fiscal  Year  1992,  the 
balance  due  under  a  lease  agreement  for  an  automobile  was  paid. 
The  capitalized  value  of  this  asset  is  $7,975. 

Future  minimum  lease  payments  under  capital  leases  are  as 
follows: 


Fiscal  Year 

1993 
1994 
1995 
1996 


Principal 

$3,980 
$3,980 
$3,480 
$5,491 


Interest 

$8,774 
$8,774 
$8,647 
$4,260 


Total 

$12,754 
$12,754 
$12,127 
$  9,751 


NOTE  9  -  COMMITMENTS 


The  College  has  a  contractual  agreement  with  the  Department  of 
Administration  to  pay  for  the  "1985  Series  A  General  Obligation 
Bond."   The  balance  due  at  June  30,  1993  is  $63,455.   The  bond 
obligation  is  recorded  on  the  Department  of  Administration's 
accounting  records. 

The  bonds  were  originally  issued  to  finance  the  costs  of 
construction  and  equipping  a  swimming  pool  addition  to  the 
physical  education  facility.   The  bond  proceeds  amounted  to 
$1,400,000  on  July  24,  1985.   In  August  1989  the  swimming  pool 
project  was  discontinued  and  the  general  obligation  bond  was 
reappropriated.   Under  the  new  agreement  $280,000  was 
appropriated  to  Western  for  planning  the  remodeling  of  the 
Student  Union  Building  and  for  replacing  the  Physical  Education 
Building  roof.   The  balance  of  the  bond  proceeds  were 
reappropriated  to  other  agencies.   While  the  bonds  remain  the 
general  obligation  of  the  State  of  Montana,  the  Board  of  Regents 
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has  entered  into  an  agreement  which  obligates  Western  Montana 
College  to  pay  the  State  Treasurer  an  amount  sufficient  to  pay 
the  principal  and  interest  due  on  the  bonds. 

The  initial  bond  payment  was  due  August  25,  1985,  and  continues 
on  the  2  5th  of  each  month  thereafter  until  bond  maturity  on 
August  1,  2000.  Principal  and  interest  paid  by  Western  Montana 
College  in  Fiscal  Year  1992  was  $10,977.  Revenues  derived  from 
land  grant  income,  building  fees,  and  usage  charges  are  pledged 
to  pay  the  obligation. 

The  College  is  also  obligated  to  pay  principal  and  interest  on  a 
telecommunications  system  purchased  for  the  campus  by  the 
Department  of  Administration,  Telecommunication  Bureau,  on  July 
1,  1984.   According  to  the  terms  of  the  contract,  the  Department 
of  Administration  purchased  $499,132.68  of  telecommunications 
equipment  due  in  monthly  installments  for  a  period  of  ten  years 
with  interest  accruing  at  a  rate  of  11.5  percent  per  year.   The 
scheduled  monthly  payments  of  principal  and  interest  amount  to 
$7,262.54. 

NOTE  10  -  INVESTMENT  IN  PLANT 

Physical  plant,  equipment,  and  library  books  are  stated  at  cost 
or  historically  based  appraisal  values.   Depreciation  on  physical 
plant  and  equipment  is  not  recorded.   Equipment  costing  less  than 
$1,000  is  excluded  from  the  financial  statements. 

Property,  Plant,  Equipment  and  Other  Assets  at  June  30,  1992 
consisted  of  the  following: 

Intangible  Assets  $   122,509 

Land  $    52,950 

Buildings  and  Improvements  $7,364,777 

Equipment  $1,437,119 

Construction-in-Progress  $   83,950 

Library  Books  $   546,423 

Museum  and  Art  Collection  $   28.000 

Total  $9,635,728 

NOTE  11  -  RETIREMENT  PROGRAMS 

The  Montana  University  System  offers  new  faculty  members  and 
professional  staff  a  choice  of  retirement  systems.   Academic  and 
professional  employees  with  contracts  under  the  authority  of  the 
Board  of  Regents  may  choose  either  the  Montana  Teachers' 
Retirement  System  (TRS)  or  the  Optional  Retirement  Program  (ORP) , 
which  is  available  through  the  Teachers  Insurance  and  Annuity 
Association  -  College  Retirement  Equities  Fund  (TIAA-CREF) .   The 
University  System  makes  a  similar  employer  contribution  to  the 
selected  plan.   All  other  employees  are  provided  retirement 
benefits  through  the  Montana  Public  Employee's  Retirement  System 
(PERS) .   Membership  in  one  of  the  three  plans  is  compulsory. 

The  (TRS)  and  (PERS)  plans  are  operated  by  the  State.   Both  plans 
are  defined  benefit  retirement  plans.   Upon  retirement,  the 
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monthly  annuity  is  calculated  by  using  a  formula  that  includes 
average  final  compensation  and  years  of  creditable  service  as 
variables.   The  actuarial  present  value  of  vested  benefits  and 
the  amount,  if  any,  of  unfunded  past  service  costs  for  employees 
covered  under  the  plans  was  determined  to  be  actuarily  sound  as 
reported  by  the  systems'  actuary  at  July  1,  1992  for  the 
Teachers'  Retirement  System  and  the  Public  Employees'  Retirement 
System. 

The  Optional  Retirement  Program  was  created  by  an  act  of  the 
Legislature  in  1987  and  is  a  defined  contribution  retirement 
plan.   Under  a  defined  contribution  plan,  the  regular 
contributions  to  the  plan  are  determined  in  advance  as  a 
percentage  of  employee  salary.   The  benefits  actually  received  at 
retirement  will  depend  on  the  amount  of  contribution,  the  amount 
of  investment  gains  and  losses,  the  employee's  life  expectancy  at 
retirement,  and  the  retirement  income  option  selected.   The  Board 
of  Regents  selected  TIAA-CREF  as  the  organization  to  provide 
annuities  under  the  ORP. 

Retirement  information  as  of  June  30,  1992 


PERS 

TRS 

ORP 

Covered  Payroll 

$1 

,175,869 

$1,823,052 

$ 

739,358 

Total  Payroll 

$4 

r659,634 

$4,659,634 

$4 

,659,634 

Employer  Contributions 

$75,456 

$135,981 

$21,855 

Percent  of  Covered  Payroll 

6.417 

7.459 

2.956 

Employee  Contributions 
Actual  * 
Required  by  Statute 

$76,256 
$75,456 

$129,616 
$128,416 

$52,081 
$52,081 

Percent  of 
Payroll  Covered 
Actual  * 
Required  by  Statute 

6.485 
6.417 

7.110 
7.044 

7.044 
7.044 

*    Includes  voluntary  contributions  by  employees  in  addition  to 
those  required  by  statute. 

Western  Montana  College  contributed  $33,293  or  4.503  percent  of 
the  covered  payroll  for  ORP  participants  to  the  TRS  to  amortize 
past  service  unfunded  liability  in  accordance  with  Title  19, 
Chapter  21,  MCA. 

NOTE  12  -  NEGATIVE  FUND  BALANCE 

The  liability  for  vacation  and  sick  leave  is  recorded  in  the 
period  in  which  the  leave  is  earned.   This  results  in  a  negative 
fund  balance  in  the  Current  Unrestricted  Fund  group  because  the 
revenue  which  would  be  used  to  pay  the  liability  is  not  collected 
until  future  periods. 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 
SCHEDULE  OF  ASSETS,  LIABILITIES  AND  FUND  BALANCE 
HOUSING  AND  DINING  SYSTEM 
REVENUE  BONDS  OF  1966 
JUNE  30,  1992 


ASSETS 

Cash  fi<  cash  equivalents 
Cash  &  cash  equivalents 

with  fiscal  agent 
Accounts  receivable 
Merchandise  inventory 
Investment-Trustee 
Prepayments 

TOTAL  ASSETS 


Operating   Sinking  Fund  Reserve 
Account     and  Systems  Repair 

Reserve 


$54,746 

$45,019 
$58,203 

$200 

$158,168 


$20,956 
$49,844 
$70,800 


LIABILITIES  AND  FUND  BALANCE 

Accounts  payable 
Deposits  held  in  trust 
Compensated  absences 
Deferred  revenue 

TOTAL  LIABILITIES 

FUND  BALANCE 

TOTAL  LIABILITIES  AND  FUND  BALANCE 


$138,161 

$10,680 

$29,255 

$3,643 


$181,739 

$0 

($23,571) 

$70,800 

$158,168 

$70,800 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  REVENUES  AND  EXPENDITURES 

HOUSING  AND  DINING  SYSTEM 

REVENUE  BONDS  OF  1966 

FISCAL  YEAR  ENDED  JUNE  30,  1992 

Operating  Account 

REVENUES 

Dining  income  $829,569 

Residence  halls  income  $537,111 

Married  student  housing  $36,156 

Investment  income  $10,929 

Student  fees  $83,465 

Vending  machines  $42,396 


TOTAL  REVENUES  $1,539,626 

EXPENSES 

Salaries,  wages  and  benefits  $593,737 

Food  department  expense  $306,785 

Communications  $49,505 

Supplies  and  materials  $103,721 

Repairs  and  maintenance  $146,804 

Utilities  $117,116 

Other  contracted  services  $88,273 

Goods  purchased  for  resale  $28,449 

Other  expenses  $16,433 

TOTAL  EXPENSES  $1,450,823 


NET  PROFIT  (LOSS)  $88,803 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  CHANGES  IN  FUND  BALANCE 

HOUSING  AND  DINING  SYSTEM 

REVENUE  BONDS  OF  1966 

FISCAL  YEAR  ENDED  JUNE  30,  1992 


Operating   Sinking  Fund  Reserve 
Account     and  Systems  Repair 
Reserve 


FUND  BALANCE  WAS  INCREASED  BY: 

Net  annual  profit 

Tranfer  from  inter-account  funds 

Investment  income 

TOTAL  INCREASE  IN  FUND  BALANCE 

FUND  BALANCE  WAS  DECREASED  BY: 

Acquisition  of  equipment  and  fixtures 

Principal  payments 

Interest  payments 

Transfer  to  inter-account  funds 

Prior  period  adjustment 

Trustee  fees 

TOTAL  DECREASE  IN  FUND  BALANCE 

NET  INCREASE  (DECREASE) 

BEGINNING  FUND  BALANCE 

ENDING  FUND  BALANCE 


$88,803 


$88,803 


$30,591 


$47,030 

$16,804 

$679 


$95,104 
($6,301) 
($17,270) 
($23,571) 


$47,030 
$4,055 


$51,085 


$35,000 
$14,670 


$41 

$49,711 

$1,374 

$69,426 

$70,800 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 
SCHEDULE  OF  ASSETS,  LIABILITIES  AND  FUND  BALANCE 
STUDENT  BUILDING  FEE  AND  LAND  GRANT  INCOME 
REVENUE  BONDS  OF  1967 
JUNE  30,  1992 

Operating 
Account 


ASSETS 

Cash  &  cash  equivalents 
Cash  &  cash  equivalents 

with  fiscal  agent 
Accounts  receivable 
Interest  receivable 
Investment-Trustee 

TOTAL  ASSETS 


LIABILITIES  AND  FUND  BALANCE 


Revenue  Bond 
Fund 


$133,282 


$59,968 
$37,804 


$231,054 


$32,840 

$34,841 
$67,681 


Accounts  payable 
Compensated  absences 

TOTAL  LIABILITIES 

FUND  BALANCE 

TOTAL  LIABILITIES  AND  FUND  BALANCE 


$49,923 
$2,401 


$52,324 

$0 

$178,730 

$67,681 

$231,054 

$67,681 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  REVENUES  AND  EXPENDITURES 

STUDENT  BUILDING  FEE  AND  LAND  GRANT  INCOME 

REVENUE  BONDS  OF  1967 

FISCAL  YEAR  ENDED  JUNE  30,  1992 

Operating  Account 
REVENUES  

Student  fees  $29,739 

Land  grant  income  $234,812 

Investment  income  $3,255 

P.E.  building  operations  $3,142 


TOTAL  REVENUES  $270,948 

EXPENSES 

Salaries,  wages  and  benefits  $48,035 

Other  contracted  services  $1,551 

Supplies  and  materials  $12,593 

Repairs  and  maintenance  $21,418 

Utilities  $30,474 

Trustee  fees  $558 

Other  expenses  $1,079 

TOTAL  EXPENSES  $115,708 


NET  PROFIT  (LOSS)  $155,240 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  CHANGES  IN  FUND  BALANCE 

STUDENT  BUILDING  FEE  AND  LAND  GRANT  INCOME 

REVENUE  BONDS  OF  1967 

FISCAL  YEAR  ENDED  JUNE  30,  1992 


FUND  BALANCE  WAS  INCREASED  BY: 

Net  annual  profit 

Tranfer  from  inter-account  funds 

Investment  income 

TOTAL  INCREASE  IN  FUND  BALANCE 

FUND  BALANCE  WAS  DECREASED  BY: 


Operating 
Account 


Revenue  Bond 
Fund 


$155,240 


$155,240 


$30,067 
$2,763 


$32,830 


Acquisition  of  equipment  and  fixtures 

Principal  payments 

Interest  payments 

Transfer  to  inter-account  funds 

Prior  period  adjustment 

Trustee  fees 

TOTAL  DECREASE  IN  FUND  BALANCE 

NET  INCREASE  (DECREASE) 

BEGINNING  FUND  BALANCE 

ENDING  FUND  BALANCE 


$1,144 


$28, 

,000 

$8, 

,246 

$30, 

,067 
?325 

$37 

$31, 

,536 

$36, 

,283 

$123, 

,704 

($3, 

,453) 

$55, 

,026 

$71, 

,134 

$178, 

,730 

$67, 

,681 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 
SCHEDULE  OF  ASSETS,  LIABILITIES  AND  FUND  BALANCE 
REGENTS  EQUIPMENT  BOND  1985  SERIES  B 
1985  SERIES  F  LOAN 
JUNE  30,  1992 


ASSETS 

Cash  &  cash  equivalents  $3,715 

Accounts  receivable  $11 


TOTAL  ASSETS  $3,726 


LIABILITIES  AND  FUND  BALANCE 

Accounts  payable  $1,537 

TOTAL  LIABILITIES  $1,537 

FUND  BALANCE  $2,189 

TOTAL  LIABILITIES  AND  FUND  BALANCE  $3,726 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  REVENUES  AND  EXPENDITURES 

REGENTS  EQUIPMENT  BOND  1985  SERIES  B 

1985  SERIES  F  LOAN 

FISCAL  YEAR  ENDED  JUNE  30,  1992 

REVENUES 

Student  fees  $40,952 

Investment  income  $1,066 

TOTAL  REVENUES 

EXPENSES 

Other  contracted  services 
Supplies  and  materials 
Repairs  and  maintenance 
Other  expenses 
Equipment 
Software 

TOTAL  EXPENSES 

NET  PROFIT  (LOSS) 


$42 

,018 

i 

5690 

$6 

,987 

$6 

,330 

SI. 

,687 

i 

5200 

$4, 

,662 

$20, 

,556 

$21, 

,462 
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WESTERN  MONTANA  COLLEGE  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  CHANGES  IN  FUND  BALANCE 

REGENTS  EQUIPMENT  BOND  1985  SERIES  B 

1985  SERIES  F  LOAN 

FISCAL  YEAR  ENDED  JUNE  30,  1992 


FUND  BALANCE  WAS  INCREASED  BY: 

Net  annual  profit  $21,462 

Prior  period  adjustment  $336 


TOTAL  INCREASE  IN  FUND  BALANCE  $21,798 

FUND  BALANCE  WAS  DECREASED  BY: 

Principal  payments  $26,036 

Interest  payments  $1,739 

Trustee  fees  $764 

TOTAL  DECREASE  IN  FUND  BALANCE  $28,539 


NET  INCREASE  (DECREASE)  ($6,741) 

BEGINNING  FUND  BALANCE  $8,930 


ENDING  FUND  BALANCE  $2,189 


B-ll 


Western  Montana  College  of  the  University  of  Montana 
SCHEDULE  OF  FULL-TIME  EQUIVALENT  (FTE)  STUDENTS 
FOR  THE  TWO  FISCAL  YEARS  ENDED  JUNE  30.  1992 


Semester 

Year 

Undergraduate 
FTEs 

Graduate 
FTEs 

Total 
FTEs 

Summer 

1990 

163 

0 

163 

Autumn 

1990 

830 

0 

830 

Spring 

1991 

836 

1 

837 

Summer 

1991 

149 

0 

149 

Autumn 

1991 

904 

0 

904 

Spring 

1992 

893 

0 

893 

Undergraduate  semester  credit  hours  divided  by  15. 
Graduate  semester  credit  hours  divided  by  12 . 
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Western  Montana  College  of  the  University  of  Montana 
Schedule  of  Resident  Hall  Occupancy  and  Room  and  Meal  Plan  Rates 

The  board  and  room  rates  classified  by  type  of  meal  plan  are  as 
follows: 

12  Meal  Plan        15  Meal  Plan 
and  Double  Room     and  Double  Room 

Fall  Semester  1991        $1,450  $1,560 

Spring  Semester  1992      $1,450  $1,560 

An  extra  charge  of  $80  to  $240  is  assessed  for  single  rooms. 

Family  students'  accommodations  in  Western  Apartments  are  $200  per 
month  for  a  one-bedroom  apartment  and  $220  for  a  two-bedroom 
apartment . 

Fall  Semester  1991  and  Spring  Semester  1992  occupancy  information  for 
the  College  is  presented  below: 

Family  Student 
Beds       Housing  (Units) 

Fall  Semester,  1991 

Number  Available  548  16 

Number  Occupied  358  16 

Percentage  Occupied       65%  100% 

Spring  Semester,  1992 

Number  Available  548  16 

Number  Occupied  322  16 

Percentage  Occupied       59%  100% 
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College's  Response 
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\  The  University  of 

Montana 


Office  of  the  President 
The  University  of  Montana 
Missoula,  Montana  59812-1291 

(406)  243-2311,  FAX  (406)  243-2797 


14   April    1993 

Mr.  Scott  A.  Seacat 

Legislative  Auditor 

State  of  Montana 

Office  of  the  Legislative  Auditor 

State  Capital 

Helena,  MT   59620 

Dear  Mr.  Seacat: 

I  have  enclosed  Western  Montana  College  of  The  University  of 
Montana's  response  to  the  recommendations  of  the  Financial 
Compliance  Audit  for  the  two  Fiscal  Years  ended  June  30,  1992.  We 
have  appreciated  the  care  and  cooperative  spirit  of  the  audit  team. 


Thank  you  for  yo 


attention  to  these  matters. 


President 


Enclosure 


c:    K.  Burgmeier,  Director,  Internal  Audit 

M.  Easton,  Provost,  Western  Montana  College  of 

The  University  of  Montana 
L.  Neils,  Director  of  Accounting  and  Budget, 

Office  of  the  Commissioner  of  Higher  Education 
J.  Todd,  Vice  President  for  Administration  and  Finance 


GMD/kab 
WMCRsp.ltr 


C-3 


An  Equa]  Opportunity  University 


WESTERN  MONTANA  COLLEGE  OF 
THE  UNIVERSITY  OF  MONTANA 

RESPONSE  TO  REPORT  BY 
THE  OFFICE  OF  THE  LEGISLATIVE  AUDITOR 

RECOMMENDATION  #1 

WE  RECOMMEND  THE  COLLEGE  ESTABLISH: 

A.  POLICIES  THAT  WILL  SPECIFY  A  TIME  FRAME  FOR  THE  REVIEW  OF 
ACCOUNTS  RECEIVABLE. 

RESPONSE: 

THE  COLLEGE  CONCURS  WITH  THE  RECOMMENDATION.  Currently, 
reviewing  draft  policies  and  procedures.  We  plan  to  implement 
the  new  policies  and  procedures  by  fiscal  year-end  1993. 

B.  CRITERIA  TO  BE  APPLIED  IN  THE  DETERMINATION  OF  ACCOUNTS  THAT 
ARE  UNCOLLECTIBLE. 

RESPONSE: 

THE  COLLEGE  CONCURS  WITH  THE  RECOMMENDATION.  We  drafted  and 
are  currently  reviewing  Bad  Debt  Write-off  policies  and 
procedures.  Procedures  will  be  implemented  by  fiscal  year-end 
1993. 

RECOMMENDATION  #2 

WE  RECOMMEND  THE  COLLEGE  IMPLEMENT  PROCEDURES  TO  ENSURE  EXTENSION 
COURSE  FEES  ARE  DEPOSITED  IN  COMPLIANCE  WITH  STATE  LAW. 

RESPONSE: 

THE  COLLEGE  CONCURS  WITH  THE  RECOMMENDATION.  Procedures  were 
revised  and  implemented  at  the  time  the  legislative  auditors 
noted  the  weakness. 
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